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Fidelity Global Equities

4897

Morningstar Analyst Rating
Neutral
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Sound strategy with Feb 03, 2019 | Fidelity Global Equities is a sound  er 30% focuses on shorter-term opportunities to
differentiated dual-track strategy, with a go-anywhere approach, but itis  trade valuation anomalies.
rocess not yet one of our favoured selections. The investment philosophy was de-
p ’ The knowledgeable Amit Lodha, who is  veloped by the portfolio manager to ensure the
based in London, was appointed portfolio man-  portfolio was capable of delivering excess re-
Analyst View ager for this strategy in 2010, after joining Fidel-  turns through all market conditions and time hori-
Ross MacMillan ity in 2003 as an analyst. He is ably supported by~ zons. Against the strategy's own benchmark of

Senior Analyst

Morningstar Analyst Rating Neutral
Morningstar Pillars

Process | Page 2-3 Neutral
Performance | Page 4 Neutral
People | Page 5 Positive
Parent | Page 6 Positive
Price | Page 7 Positive

Role in Portfolio: Core

Morningstar Analyst Rating

Morningstar evaluates mutual funds based on five key pillars, which its
analysts believe lead to funds that are more likely to outperform over the

long term on a risk-adjusted basis

Analyst Rating Spectrum

Gold  3Silver == Bronze

‘ Neutral

‘Neguﬁve

Fidelity's global network of 150 analysts and 65
research specialists. He also works closely with
his fellow London-based global-sector portfolio
managers. Despite these supportive research re-
sources, ultimately, Lodha sets the investment
philosophy, selects the stocks, and builds the
portfolio, so there is plenty riding on him making
the correct decisions through the cycle.

Lodha has developed a differentiated
style-agnostic dual-track investment process,
combining his own broad macroeconomic evalu-
ation and sector beliefs with bottom-up company
research from the global Fidelity analysts. Typic-
ally, the portfolio has 80-120 stocks with around
70% of the portfolio being global companies ex-
hibiting sustainable pricing power, while the oth-

the MSCI ACWI, performance has been reason-
able, but the emerging-markets component leads
to bigger swings against the Morningstar Cat-
egory Index of the MSCI World Ex Australia NR
AUD, tempering our view. Historically, portfolio
turnover has been high, but in recent years it has
declined to more acceptable levels.

Favourably, in late 2018, Fidelity an-
nounced a fee reduction for both the hedged and
unhedged versions of the strategy. The hedged
version is now 1.04%, down from 1.20%, while
the unhedged version was reduced to 0.99% from
1.15%.

The fund has sound characteristics but a
track record that has been reasonable without
really standing out relative to global equity peers.
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Fidelity Global Equities

Morningstar Analyst Rating

4897 Neutral
. Morningstar Category Category Index Index Proxy
ProceSS ApproaCh Equity World Large Growth ~ MSCI World Ex Australia NR  Vanguard MSCI Index
AUD Intl ETF

Sustainable pricing power and valuation
opportunities are the keys here.

Process Pillar Neutral

Feb 03, 2019 | This strategy follows a dual-track
investment approach, with a minimum of 70% of
the portfolio concentrating on companies with
sustainable pricing power, while 30% is focused
on valuation anomalies brought about by over/un-
derestimation of the impact of changes at com-
pany/industry levels or not fully understanding the

complexity of a firm's business model. The valu-
ation opportunities can by their nature be shorter-
term and contribute to higher-than-average port-
folio turnover.

Fidelity places emphasis on company-spe-
cific research carried out by its army of analysts.
Grouped by regions and sectors, these analysts
develop views on firms that are different from the

consensus as the result of proprietary research,

company meetings, and detailed financial model-
ling. Fidelity's portfolio managers worldwide have
access to this research, which is stored centrally.

The portfolio manager also targets firms
that generate returns that exceed their cost of
capital or those with positive earnings mo-
mentum. Factors influencing sell decisions in-
clude valuation, violations of the original thesis,
and Fidelity's view becoming consensus opinion.
The resultant portfolio adopts a style-agnostic ap-
proach to security selection, combining the port-
folio manager's broad macroeconomic evaluation
and beliefs with the bottom-up analysis of his col-
leagues.

Equity Style 31/12/18

Asset Allocation (Net Positions) 31/01/19

Sectors 31/01/19

Holdings-Based Style Map
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Equity Style Box Factors

Market Cap Fund 3-YrAvg Category Proxy
Giant/Large 80.1 76.0 886 87.1
Mid 18.0 219 102 129
Small/Micro 19 2.0 1.3 00

Avg Market Cap Bil AUD 54.7 502 741 865

Value Measures Fund 3-YrAvg Category  Proxy
Price/Prospect. Earnings  14.4 18.4 16.3 147
Price/Book 2.2 2.3 24 20
Price/Sales 14 1.7 19 14
Price/Cash Flow 6.5 8.1 85 75
Dividend Yield 1.8 1.8 20 25
Growth Measures Fund 3-YrAvg Category  Proxy

Long-Term Earnings % 15.2 115 106 101
Historical Earnings % 10.1 3.7 73 65

Sales % 6.5 0.4 44 44
Cash Flow % 12.5 -2.7 85 91
Book-Value % 2.1 39 25 44

Current Allocation

3-Year Average

Assets % Fund 3-YrAvg Category  Proxy
® Australian Equity 0.0 0.3 0.0 00
® |nternational Equity ~ 95.2 95.4 0.0 100.0
® Aus. Fixed Interest 0.0 0.0 00 00
@ nt'l Fixed Interest 0.0 0.0 0.0 00

Cash 48 43 00 00
® Qther 0.0 0.0 0.0 00

Region Exposure 31/01/19

Market Type Equity % Fund 3-YrAvg Category  Proxy
Developed 915 919 902 997
Emerging 8.5 8.2 98 03

Top 5 Countries Equity % Fund 3-YrAvg Category  Proxy

United States 518 545 486 632
United Kingdom 7.8 8.0 63 6.1
Japan 7.4 8.8 56 87
Germany 6.6 5.4 40 31
Switzerland 49 35 51 34
Key Ratios 31/01/19

Fund 3-YrAvg Category Proxy
Net Margin % 14.2 123 156 155
ROA % 6.2 55 78 15
Debt/Total Capital % 383 376 359 399
ROE % 16.0 14.3 197 211

Sector Delta

® Fund

A Index Proxy

Larger sector concentrations
versus the index move the
investment to the corner of the
triangle corresponding to that
equity Super Sector.

Cyclical

Equity Sectors Fund 3-YrAvg Category  Proxy
Defensive 235 232 287 253
I= Consumer Defensive 6.7 1.0 16 89
[ Healthcare 15.6 1.9 159 131
(2 Utilities 1.2 0.3 12 34
M Sensitive 40.5 434 384 383
[°} Communication Serv. 4.2 4.1 30 38
[ Energy 85 7.7 42 6.1
£<3 Industrials 93 90 120 M2
[=] Technology 184 226 192 172

Basic Materials 3.8 6.3 49 42

Consumer Cyclical 9.1 6.8 121 120

Financial Services 209 19.2 154 171

Real Estate 2.2 12 06 30

Economic Moat 31/01/19

Fund 3-YrAvg Category Proxy

Wide Moat 36.1 363 501 411
Narrow Moat 39.1 382 353 406
No Moat 249 255 145 183
Coverage Ratio 758 719 856 880

©2019 Morningstar, All rights reserved. Neither Morningstar, its affiliates, nor the content providers guarantee the data or content contained herein to be accurate, complete or timely nor will they have any liability for its
use or distribution. Any general advice or ‘class service’ have been prepared by Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd, subsidiaries of Morningstar, Inc.
without reference to your objectives, financial situation or needs. Refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these mat-

MCORNINGSTAR

ters and if applicable, the relevant Product Disclosure Statement before making any decision to invest. Our publications, ratings and products should be viewed as an additional investment resource, not as your sole source of
information. Past performance does not necessarily indicate a financial product's future performance. To obtain advice tailored to your situation, contact a professional financial adviser. Some material is copyrighted and pub-

lished under licence from ASX Operations Pty Ltd ACN 004 523 782



Morningstar Global Fund Report | Print Date: February 21, 2019

Page 3 of 8

Fidelity Global Equities

Morningstar Analyst Rating

4897 Neutral
. : Morningstar Category Category Index Index Proxy
ProceSS Portf0| 10 Equity World Large Growth ~ MSCI World Ex Australia NR  Vanguard MSCI Index
AUD Intl ETF

Diversified, style-agnostic, dual-track
portfolio.

Process Pillar Neutral

Feb 03, 2019 | Under Amit Lodha's guidance, Fi-
delity has adopted a style-agnostic approach re-
garding this strategy. A loose macroeconomic
overlay helps to frame longer-term themes, based
on the market mispricing the sustainability of a
company's pricing power. The mispricing may
stem from the company being a critical part of the

value chain or having a uniquely positioned
product, service, or brand. However, individual
stock selection is the crux of portfolio construc-
tion.

The portfolio holds 80-120 names, with
the top 10 positions normally constituting around
20% of total funds under management. Historic-
ally, turnover has been high relative to peers, at
times spiking above 100% per year, although this
has trended down since 2014. Lodha has wide
latitude when it comes to active weightings at the
sector/region levels, and accordingly these will

vary over time. He will often invest further down
the market-cap spectrum if he finds attractive
ideas and has tended to have underweightings
when it comes to mega-caps.

Global equities can make up a significant
part of a well-diversified portfolio. Within an in-
vestor's allocation to global equities, this fund is a
suitable core holding. By this, we mean it could
make up more than half of the exposure being
filled.

Similarity to Index Proxy 31/12/18

Index Proxy Overlap Number of Equity Holdings Top Five Index Holdings Fund %  Proxy % Top Five Index Sectors Fund %  Proxy %
Fund 102 Apple Inc 069 218 Technology 1839 17.16
Proxy D Fund Index Proxy 1,565 Microsoft Corp 243 212 Financial Services 2094 1713
: Fund Overlap With Index Proxy Amazon.com Inc 0.72 1.78 [ Healthcare 15.62 13.08
Holdings Overlap 80 Johnson & Johnson — 099 Consumer Cyclical 911 1205
Egﬁas:e represents number of  Aget Qverlap  15.3%  JPMorgan Chase & Co 160 094 Industrials 933 11.23
Portfolio Holdings 31/12/18
Previous Portfolio Date Equity Holdings Bond Holdings Other Holdings Assets in Top 10 Holdings Turnover Ratio (Reported)
30/11/18 102 0 1 18% 62%
Top 10 Holdings Country Assets %  Assets % Index % Days  Morningstar Rating ~ Economic Sector 1-Yr Total Ret
31/12/18 30/11/18 31/12/18  Trading for Stocks Moat %(AUD)
3% Cash Offset AUS 3.40 — — — — — — —
@® Microsoft Corp USA 2.43 2.41 2.12 <l kkkk Wide Technology 23.54
@ Merck & Co Inc USA 2.25 2.30 0.59 <1 % Wide [ Healthcare 43.24
@ Alphabet Inc A USA 2.05 1.89 0.90 <1 xkk Wide Technology 5.76
@® Roche Holding AG Dividend Right Cert. CHE 1.83 1.74 0.50 < kkkk Wide [ Healthcare 23.47
© Royal Dutch Shell PLC Class A GBR 1.72 1.73 0.39 <1 — Narrow Energy 4.47
@® JPMorgan Chase & Co USA 1.60 1.66 0.94 <l kkk Narrow Financial Services 1.98
@ Visa Inc Class A USA 1.60 1.57 0.67 < xkk Wide Financial Services 21.48
@ Oracle Corp USA 1.59 1.57 0.39 <1 %% Wide Technology 9.76
@® Coca-Cola Co USA 1.58 1.52 0.55 <1 xkkk Wide I=] Consumer Defensive 15.95

Change since previous portfolio: @ Increase  © Decrease  3&New
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Fidelity Global Equities

Morningstar Analyst Rating

4897 Neutral
Morningstar Category Category Index
Performance Equity World Large Growth ~ MSCI World Ex Australia
NR AUD

Reasonable long-term trailing returns but
lacks consistency.

Performance Pillar Neutral

Feb 03, 2019 | Since Amit Lodha took charge of
this strategy in October 2010, there have been
periods of excellent performance that have con-
tributed to solid three-, five-, and 10-year trailing
returns to 31 Dec 2018. But there has also been a
lack of consistency year-on-year. However, Lodha
is aiming to deliver strong risk-adjusted returns

through the cycle rather than focusing on calen-
dar year returns.

In 2011, the strategy posted negative ab-
solute returns but 2012 saw a bounceback, and
while Lodha beat the majority of his rivals in
2013, the strategy failed to keep pace with the
strong market return. In 2014, positions in energy
and financials dragged performance below the
benchmark and peers. The year 2015 saw a re-
turn to form, with stock selection in technology
names proving very profitable, while a rebound in
a number of banking names that hurt in the prior

year proved rewarding. Lodha edged ahead of his
peer group in 2016 but lagged the benchmark. In
2017, the strategy once again trounced the index
but was marginally behind most rivals. Health-
care sector allocation hurt, as did the position in
Newell Brands. Consumer discretionary and fin-
ancial sector allocations contributed positively. In
2018, the fund outperformed its own benchmark
(MSCI ACWI) but was marginally behind the
Morningstar Category Index return. This was des-
pite Ocado, Ericsson and TripAdvisor contributing
positively.

Morningstar Rating and Risk 31/01/19

Period Total Morningstar Morningstar ~ Morningstar
Ret % Retvs Cat Risk vs Cat  Rating

3 Years 10.78 Above Avg AV Akkk
5 Years 11.23 Above Avg AV kkkk
10Years  11.20 Above Avg AV kkkk
Overall Morningstar Rating 0.2.2.9.4
Risk Analysis 31/01/19
3-Year Return and Risk Analysis
Total Retum %  ®Fund © Category m Index

12

1 o

10 U

9 9 10 m 12 3 7

Standard Deviation
3-Year Risk Measures Fund  Category Index
Standard Deviation 935 1023 9.75
Sharpe Ratio 0.94 0.80 0.85
R-Squared 9454  78.09 —
Beta 0.93 0.91 —
Alpha 112 0.70 —
Max Drawdown 01/02/09 to 31/01/19
Fund  Category Index
Max Drawdown (%) -1355  -11.69  -13.83
Peak Date 03/11 03/11 03/11
Valley Date 12/11 09/11 08/11
Max Drawdown (Months) 10 7 6
Upside/Downside 01/05/98 to 31/01/19
Fund  Category Index

Upside Capture Ratio 107.81 96.14  100.00
Downside Capture Ratio 100.40 96.75 100.00

2009 | 2010

\j

2011 | 2012 | 2013 | 2014 | 2015

=l=l=lI=ll=l"l=

29 6 78 19 31 59 "

2016

2017 | 2018 | 2019 History 31/01/19

o 12-Month Rolling Return %

120 ¥ Fund

E v Full Manager Change
60

BE()

119111

0

T30

Quartile Rank in Cat

——

4 52 58 50 Percentile Rank in Cat

746 | 593 |-10.14 1 18.30 | 43.23 | 12.33 | 1557 | 555 |17.72 | 1.00 | 3.96 % Total Return AUD
238 780 |-303 | 354 | 3.15|-1.08| 565 | 1.24|-0.16 | -1.13 | -0.72 +/- Category
776 797 | -480 | 416 | -4.80 | -267 | 3.77 | -2.37 | 4.34 | -0.52 | -0.11 +/- Index
032 000| 014 042 | 064 | 040 | 1117 049| 076 | 036 | 0.00% Income Return
Returns 31/01/19
Trailing Returns Total Investor % Rank Cat  Index Calendar Year Returns
Ret% Ret% inCat Ret% Ret%
1 Year 3.49 3.08 48 411 3.84 Return % M Fund [ Category M Index
3 Years 10.78 10.32 31 10.04 10.13
5 Years 11.23 10.75 25 1017 1096
10 Years 1120 1112 22 904 999
Tenure 10/10 12.64 — — 1155 1283
Inception 04/98  5.80 — — 430 448

Rolling Return Summary

o 36-Month Rolling Periods
61% 146 Observations, 12 Years
39 The shading and percentages
0 correspond to how often the

fund returns landed in each
0 category quartile.

0 2015 2016 2017 2018 01/19

Year Fund %  Category  Index %
2015 15.57 9.92 11.80
2016 5.55 4.30 7.92
2017 1772 1788  13.38
2018 1.00 213 1.52
01/19 3.96 4.69 408
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Fidelity Global Equities

Morningstar Analyst Rating

4897 Neutral
Morningstar Category Category Index
People Equity World Large Growth ~ MSCI World Ex Australia
NR AUD

The portfolio manager taps into the large,
global pool of Fidelity analysts.

People Pillar Positive

Feb 03, 2019 | London-based portfolio manager
Amit Lodha has over 15 years' investment experi-
ence and has run this strategy since October
2010. He spent three years as a sector analyst at
Citigroup, focussing on Indian technology, media,
and telecommunications companies before join-
ing Fidelity in 2003, where he took on a similar

role. Lodha then became portfolio manager for Fi-
delity Global Industrials from April 2008 to Janu-
ary 2011 and Fidelity Global Real Asset Securit-
ies from September 2009 until its merger with
this strategy in 2016.

The Fidelity global equity team consists of
portfolio managers covering global, sector-specif-
ic, emerging-markets, and U.S. equities, which
operates in a collegial manner helping each other
develop themes and stock ideas. Stability had
been a concern within the global sector man-
agers previously, but this has been less of a con-

cern in the past few years, with increased stabil-
ity. The portfolio manager also uses the know-
ledge and research of Fidelity's legion of analysts
from around the globe, which includes 150 ana-
lysts and 65 research specialists.

Management Team

Amit Lodha 10/10 to Present

Number of Managers Longest Tenure

1 8.33 Years

Years of Experience Current Funds Managed

22 17

Advisor
FIL Limited

Subadvisor (0 of 0)

Largest Funds Managed Tenure Dates

Fidelity Global Focus Fund

10/10-to Present

Fidelity Global Focus Fund 10/10-to Present
Fidelity Global Equities Fund 10/10-to Present
Fidelity Instl Global Focus Fund 10/10-to Present
Fidelity Inst Global Focus 10/10-to Present

Fund AUM

2,182 Mil AUD
Role Net Assets Portfolio Tenure Index Ret %

Mil AUD  Turnover % Ret %

Lead 740 278 10.77 10.09
Lead 737 200 7.92 10.09
Lead 300 123 12.64 12.83
Lead 230 252 11.31 10.09
Lead 154 — 11.69 10.09
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Fidelity Global Equities
4897

Morningstar Analyst Rating
Neutral

Parent

Morningstar Category

Equity World Large Growth

Category Index
MSCI World Ex Australia
NR AUD

We consider Fidelity International to be a
high-calibre investment house with a focus
on investment excellence.

Parent Pillar Positive

Sep 20, 2017 | As a legal entity, Fidelity Interna-
tional Limited became independent of the US-
based Fidelity Investments in 1980. It is owned
mainly by management and members of the
Johnson family (founders of FMR). There were
commonalities and close operational ties
between FIL and FMR in the early years post sep-

aration, but FIL is now nearly fully autonomous in
all aspects of asset management--bar the US
High Yield strategy (to be managed by a FIL team
in due course, but currently subadvised by an FMR
team), all strategies are managed by FIL teams. In
keeping with its focus on proprietary fundament-
al research, the group has one of the largest re-
search capabilities, with over 400 investment pro-
fessionals and research support staff in the UK,
Europe, and Asia. There has been investment in
resources and infrastructure across all disciplines-
-equities, fixed income, and multiasset--and we

believe that they each have a clear structure and
process in place to encourage investment excel-
lence. We note that staff turnover has generally
been respectably low, pointing to good staff re-
tention. While there are some discrepancies in re-
muneration between disciplines, we deem each
respective setup logical and broadly aligned with
investors. The group has been guilty of question-
able product launches in the past, but we believe
that it now follows a more disciplined approach to
product development.

Fund Family Details

Largest Funds Category Name Net Assets  Morningstar Return % RankinCat%  Return % Rankin Cat % Fee Level
Mil AUD Rating Overall 3-Year 3-Year 5-Year 5-Year
Fidelity Australian Equities Equity Australia Large Blend 54658 %kkk 8.46 50 7.48 19 Low
Fidelity WS Plus Australian Equities Equity Australia Large Blend 535.1 kk% 8.63 46 — — Low
Fidelity Global Equities Equity World Large Growth 299.7 *kkk 10.78 31 11.23 25 Below Avg
CFS FC W Inv-Fidelity Aus Equities Equity Australia Large Blend 261.7 dkkk 7.63 64 7.02 24 Below Avg
Fidelity Asia Equity Asia Pacific w/o Japan 2409 dkkk 14.96 14 14.93 1 Low
Best Performing Funds Category Name Net Assets  Morningstar Return % RankinCat%  Return % Rankin Cat % Fee Level
Mil AUD Rating Overall 3-Year 3-Year 5-Year 5-Year
Fidelity Future Leaders Equity Australia Mid/Small Blend 1975 dxkkk 12.69 3 13.91 10 Below Avg
Fidelity Asia Equity Asia Pacific w/o Japan 2409 kkkk 14.96 14 14.93 1 Low
Fidelity China Equity Greater China 972 *hhkkk 16.52 1 15.15 1 —
Fidelity Hedged Global Equities Equity World - Currency Hedged 8.2 kkkk 11.72 25 9.29 34 Below Avg
Fidelity WS Plus Global Equities Equity World Large Growth 95 Akkk 11.08 24 — — Low
Worst Performing Funds Category Name Net Assets Morningstar Return % RankinCat%  Return % Rankin Cat % Fee Level
Mil AUD Rating Overall 3-Year 3-Year 5-Year 5-Year
ANZ OA IP-Fidelity Australian Equity EF Equity Australia Large Blend 59 kkx 7.14 72 6.20 50 Above Avg
Perpetual WFIA-Fidelity Australian Eq Equity Australia Large Blend 455 vk 7.2 70 6.26 49 Above Avg
BT WE Fidelity Australian Equities Equity Australia Large Blend 549 edk 731 69 6.33 47 Above Avg
AMP FLI-Fidelity Global Equities Equity World Large Growth 6.7 *kk 9.21 60 9.47 57 High
CFS FC W Inv-Fidelity Aus Equities Equity Australia Large Blend 261.7 dkkk 7.63 64 7.02 24 Below Avg
Top Analyst Rated Funds Category Name Net Assets  Morningstar Return % RankinCat%  Return % Rankin Cat % Fee Level
Mil AUD  Analyst Rating 3-Year 3-Year 5-Year 5-Year
Fidelity Australian Equities Equity Australia Large Blend 5,465.8 8.46 50 7.48 19 Low
Fidelity Australian Opportunities Equity Australia Large Blend 233.8 9.25 38 9.26 5 Low
Fidelity Future Leaders Equity Australia Mid/Small Blend 197.5 12.69 3 13.91 10 Below Avg
Fidelity Asia Equity Asia Pacific w/o Japan 240.9 14.96 14 14.93 1 Low
Fidelity Global Equities Equity World Large Growth 299.7 Neutral 10.78 31 11.23 25 Below Avg
Most Recent Fund Launches Category Name Net Assets  Inception Date Total Return% ICR Fee Level
Mil AUD Since Inception
OA Frontier TTR-Fidelity Australian Eq Equity Australia Large Blend 9.7 2018-05-26 -0.22 — —
OnePath OA TTR-Fidelity Aust Eqs NEF Equity Australia Large Blend 1.2 2018-05-26 -1.22 — —
OnePath OA TTR-Fidelity Aust Eqs EF/Sel Equity Australia Large Blend 0.1 2018-05-26 -0.79 — —
ANZ OA TTR-Fidelity Australian Eqs EF Equity Australia Large Blend 0.1 2018-05-26 -0.79 — —
ANZ OA TTR-Fidelity Australian Eqs DEF Equity Australia Large Blend 0.0 2018-05-26 -1.07 — —
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Fidelity Global Equities
4897

Morningstar Analyst Rating
Neutral

Prl Ce Morningstar Category Category Index
Equity World Large Growth ~ MSCI World Ex Australia
NR AUD
Reduced management fee. 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 Expenses and Assets
Expense Ratio (ICR/MER) % Net Assets Mil AUD Expense Ratio (ICR/MER)
20 350 Net Assets Mil AUD
16 280
Price Pillar Positive a 210
Feb 03,2019 | On 2 Oct 2018, Fidelity announced — —
a fee reduction for both the hedged and un- ' :
hedged versions of Fidelity Global Equities. The 1151 115 115 115 115 115 115 ] 115 115 ] 0.99 — Expense Ratlo.(ICR/l\/IER)
hedaed version is now 1.04%. down from 1.20% 493 | 488 | 454 | 614 | 946 1283 |163.4 |186.3 | 234.5 | 274.7 | 299.7 Net Assets Mil AUD
N o LR 75 -38| 30| 64| 53| 202 151 128 144 | 396 141  NetFlows Mil AUD
while the unhedged version was reduced to
0, 0,
0.99% from 1.15%. Expense Breakdown Fee Level
Indirect Cost Ratio (ICR) Fee Level Peer Group
Annual Report 30/06/18 099  BelowAvg Large-cap Global Equities
Min Initial Below 50,000
Performance Fee
Actual Performance Fee 0.00
Hurdle N. Ap Fee Level Breakpoints
High Watermark N. Ap 355 High >2.18
Above Average 1.71-2.18
Average 1.24171
Selected Components Below Average 0.98-1.24
Management 0.99
. g Low <0.98
Tax Cost Ratio (3-Year) —
Fund 0.99
020 <IPeer Median 1.35
Share Class Information Largest 1 of 1
Share Class APIR Category Name Fee Level ICR Fees (Max) — Minimum Assets 1-Yr Flow
Mgmt Admin Initial Inv Mil AUD Mil AUD
Fidelity Global Equities FID0007AU Equity World Large Growth Below 099 099 — 25,000 299.65 46.81
Avg
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Morningstar Global Fund
Report Disclosure

Currency

This Research Report is current as at the date on the
report until it is replaced, updated or withdrawn. Qur
financial product research may be withdrawn or changed
at any time as other information becomes available to us.
This report will be updated if events affecting the report
materially change.

Research Criteria
For further information as to:

e the scope and expertise of our research,

e the process by which products are selected for
coverage,

o the filters and research methodology applied, and

* Morningstar’s ratings and recommendation scales
across credit, equity, ETF, fund, and LIC research,
please refer to the Research Overview documents at
www.morningstar.com/company/disclosures.

Material Interests and Conflicts of Interest and
How We Manage Them

(1) Holding Securities in Product Issuers

No material interests are held by us, our staff, or a
related company in the financial products that are the
subject of the report or the product issuer. Generally,
analysts are not permitted to hold securities in entities
that they rate, subject to specific waivers by the
Morningstar Securities Trading and Disclosure Policy
Committee.

(2) Fees From Publishing This Report

The Morningstar Group and its staff and associates will
not receive any direct benefit from the publication of this
report. Morningstar does not receive commissions for
providing research and does not charge companies to be
rated. Where Morningstar provides research it is
remunerated by subscribers paying a subscription fee.
This fee is variable depending on the client’s specific
requirements.

(3) Who Do We Rate?

Morningstar has an associated business, Morningstar
Investment Management Australia, which provides
investment management and consulting services.

Morningstar avoids any potential conflict of interest by
not undertaking or publishing qualitative analyst research
on Morningstar Investment Management's investment
products.

Morningstar avoids potential conflicts of interest by not
publishing qualitative analyst research or qualitative
ratings on investment products that track a Morningstar
Index.

Morningstar does not publish qualitative analyst research
on any affiliated or related financial product issuers.

(4) Providing Other Services

Morningstar may provide a rated product issuer or its
related entities with the following services or products
for a fee and on an arms length basis:

e Software products and licences
® Research or consulting services
e Equity, credit and fund data services

e Licences to republish our ratings and research in
their promotional material. (Any licensing agreement
takes place after the ratings and research have been
completed and published to our clients and the wider
marketplace, and the product provider therefore
cannot influence the outcomes of our assessments.
Licensing negotiations are undertaken by sales
employees segregated from research employees.)

e Licences to use our Morningstar Indexes
e Event sponsorship

e \Website advertising

(5) Our Employees:

Our employees may from time to time receive nominal
gifts/hospitality from clients and/or product providers.
We have strict guidelines in place as to the
circumstances and extent to which our employees may
accept any such gifts/hospitality.

Morningstar regularly reviews all gifts, benefits and
entertainment received to ensure adherence with internal
policy requirements. Our employees are guided by our
Code of Ethics and our related conflicts of interest
policies.

Some of our Manager Research staff participate from
time to time in overseas industry forums. The costs are
paid by the event organiser which in turn charges fees to
fund managers on which Morningstar may produce
qualitative research reports and ratings. That is, the
benefits are indirectly provided by the fund managers.

Our Equity Research staff use publicly available
information, however where Morningstar completes
research on initial public offers for credit securities,
Equity Research staff may be provided with non-public
information. Morningstar has strict procedures in place in
relation to the handling of non-public information.

Morningstar research staff are remunerated by salary and
do not receive any commissions or fees. They may be
eligible for an annual bonus which is discretionary and
relevant to their role as offered by Morningstar from time
to time at its discretion. Certain staff may also receive
Restricted Stock Unit Grants in Morningstar, Inc. that are
vested over a defined period. Generally these grants aim
to retain key employees.

Reasons For Our Opinion and Recommendation

The opinions and recommendations in the research report
are based on a reasonable assessment by the research
staff member who wrote the report of information
provided by the product issuer and generally available in
the market. Our research staff:

e are well-qualified,

e exercise due care and skill in assessing the
information available to them, and

e give their opinions and recommendations on
reasonable grounds.

Copyright, Disclaimer & Other Information
Financial Services Guide

Please refer to our Financial Services Guide (FSG) for
more information. This is available at:
http://www.morningstar.com.au/s/fsg.pdf

The Provider

Morningstar Australasia Pty Ltd (‘Morningstar') ABN: 95
090 665 544, AFSL: 240892 (a subsidiary of Morningstar,
Inc.) of Level 3, International Tower 1, 100 Barangaroo
Avenue, Barangaroo NSW 2000 is the provider of the
general advice ('the service') provided in this report. The
service is provided through the research and rating of
investment products.

Copyright

© The material contained in this document is copyright of

Morningstar, Inc., its licensors and any related bodies
corporate that are involved in the document's creation.
All rights reserved. Except as permitted by the Copyright
Act 1968, you may not reproduce, transmit, disseminate,

sell or publish this information without the written
consent of Morningstar, Inc. and may only use the
information for your internal purposes.

Trademarks
‘Morningstar' and the Morningstar logo are registered
trademarks of Morningstar, Inc.

Disclaimer

All care has been taken in preparing this report but
please note that we base our financial product research
on current information furnished to us by third parties
(including the financial product issuers) which we cannot
necessarily verify. While we will use all reasonable
efforts to obtain information from reliable sources, we do
not guarantee the data or content contained herein to be
accurate, complete or timely. To the extent that our
research is based on information received from other
parties, no liability is accepted by Morningstar, its
affiliates nor their content providers for errors contained
in the report or omissions from the report. Morningstar
determines ratings on the basis of information disclosed
to Morningstar by investment product providers and on
past performance of products. Past performance does not
necessarily indicate a financial product’s likely future
performance.

To the extent that any of the content of the research
report constitutes advice, it is general advice (being a
‘class service,” and not a ‘personalised service as
defined in the Financial Advisers Act 2008, in respect of
New Zealand Products) which has been prepared by
Morningstar Australasia Pty Ltd ABN: 95 090 665 544,
AFSL: 240892 and/or Morningstar Research Limited,
subsidiaries of Morningstar, Inc, without reference to
your objectives, financial situation or needs. You should
consider the advice in light of these matters and, if
applicable, the relevant product disclosure statement and
the information provided by Morningstar as to the scope
and expertise of the research, the process by which
products are selected for coverage, the filters and
research methodology applied, and the spread of ratings
as well as any additional warnings, disclaimers or
qualifications before making any decision to invest. Qur
publications, ratings, and products should be viewed as
an additional investment resource, not as your sole
source of information.

Further Information

If you wish to obtain further information regarding
previous research reports and recommendations and
our services, please contact us on:

Morningstar.com.au subscribers
Tel: 1800 03 44 55

Email: help.au@morningstar.com

Advisers/Institutions/Others
Tel: +61 2 9276 4446
Email: helpdesk.au@morningstar.com
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