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Even with a potential majority, major legislative change may remain difficult for Democrats. 
 
Key takeaways 
 A majority would give the Democrats considerably more room to manoeuvre and set policy, but the 

presidential veto and Senate filibuster would continue to be significant hurdles. 
 A change in leadership in key gubernatorial races could increase the risk of restrictions or moratoria 

on new AI data centres. 
 We see little scope for a meaningful easing in US-China tensions as tariffs, technology restrictions and 

supply-chain diversification continue to enjoy broad bipartisan support. 
 

US midterm results are still pouring in, but early indications point to a very favourable night for 
Democrats. While a blue wave looks increasingly certain, we still have a few more hours of counting 
to determine its scale.  

The key thresholds we are watching are 230+ House seats and a clean Senate majority, which 
would give Democrats considerably more room to manoeuvre and set policy than the narrow 
congressional majorities of recent years. 

However, major legislative changes will remain difficult. The Senate filibuster and presidential veto 
would continue to constrain Democrats, even with control of both chambers.  

Instead, we expect Democrats to use fiscal deadlines and debt-ceiling negotiations to secure 
concessions on spending priorities such as healthcare and clean energy, with any broader fiscal 
agreement still requiring bipartisan support.  

A Democratic Senate would also be able to block or delay key appointments across the executive 
branch, judiciary and independent agencies, including the Fed, placing further limits on the 
President's domestic agenda. 

Beyond Washington, we are also watching the gubernatorial races, which are particularly important 
for the data centre build-out. Early voting results point to potential flips in Texas, Ohio and Georgia, 
which together account for around 35 per cent of planned US data centre capacity and currently 
have Republican governors.  

A change in leadership could increase the risk of restrictions or moratoria on new projects, with 
state-level decisions on permitting, energy supply and investment incentives carrying important 
implications for AI-related infrastructure investment. Early equity market trading reflects these 
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concerns, and this remains a key risk to our macro outlook.  

For now, we see these risks as largely concentrated at the state rather than federal level. However, 
if these restrictions stall the AI build-out and associated capex, this could become a significant risk 
to our macro outlook. 

Executive powers remain largely intact 

Outside the congressional shift in power, President Trump would retain considerable discretion 
over tariffs, immigration enforcement and foreign policy. With greater resistance to his domestic 
agenda, the administration could lean more heavily on executive powers and shift its focus 
externally.  

Accordingly, we continue to see upside risks to oil prices from the Iran war, while US trade policy is 
unlikely to change course materially. The administration is preparing Section 301 investigations into 
industrial overcapacity to replace tariffs struck down under the International Emergency Economic 
Powers Act (IEEPA), suggesting trade restrictions will remain a central policy tool even under a 
Democratic Congress. 

What does this mean for Asia? 

For Asia, the implications run through three main channels. 

• The first is energy. Uncertainty over developments in Iran remains a potential source of oil 
price volatility, with any renewed supply disruptions likely to add to inflationary pressures 
and weaken external balances in major energy importers, particularly in South-east Asia.  

• The second is technology. The outlook for US AI investment and regulation will be 
particularly important for Taiwan and South Korea, given their central roles in the global AI 
supply chain, while semiconductor export controls will have more direct implications for 
China. These policies remain largely within the administration's executive remit, limiting the 
direct impact of a shift in congressional control.  

• Finally, US-China trade relations. We see little scope for a meaningful easing in tensions. 
Tariffs, technology restrictions and supply-chain diversification continue to enjoy broad 
bipartisan support, suggesting Democratic control of Congress is unlikely to materially 
change the direction of US policy towards China. The upcoming APEC summit could 
provide greater clarity on near-term trade negotiations, but the broader trajectory of US-
China relations is unlikely to shift. 

 

 

 

 

 

 

 

 



 
 

All information is current as at 4 November 2026 unless otherwise stated. Not for use by or distribution to retail investors. Only available 
to a person who is a "wholesale client" under section 761G of the Corporations Act 2001 (Commonwealth of Australia) ("Corporations 
Act“).  

This document is issued by FIL Responsible Entity (Australia) Limited ABN 33 148 059 009, AFSL No. 409340 (‘Fidelity Australia’). Fidelity 
Australia is a member of the FIL Limited group of companies commonly known as Fidelity International. Prior to making any investment 
decision, investors should consider seeking independent legal, taxation, financial or other relevant professional advice. This document 
is intended as general information only and has been prepared without taking into account any person’s objectives, financial situation or 
needs. You should also consider the relevant Product Disclosure Statements (‘PDS’) for any Fidelity Australia product mentioned in this 
document before making any decision about whether to acquire the product. The PDS can be obtained by contacting Fidelity Australia on 
1800 044 922 or by downloading it from our website at www.fidelity.com.au. The relevant Target Market Determination (TMD) is 
available via www.fidelity.com.au. This document may include general commentary on market activity, sector trends or other broad-
based economic or political conditions that should not be taken as investment advice. Information stated about specific securities may 
change. Any reference to specific securities should not be taken as a recommendation to buy, sell or hold these securities. You should 
consider these matters and seeking professional advice before acting on any information. Any forward-looking statements, opinions, 
projections and estimates in this document may be based on market conditions, beliefs, expectations, assumptions, interpretations, 
circumstances and contingencies which can change without notice, and may not be correct. Any forward-looking statements are 
provided as a general guide only and there can be no assurance that actual results or outcomes will not be unfavourable, worse than or 
materially different to those indicated by these forward-looking statements. Any graphs, examples or case studies included are for 
illustrative purposes only and may be specific to the context and circumstances and based on specific factual and other assumptions. 
They are not and do not represent forecasts or guides regarding future returns or any other future matters and are not intended to be 
considered in a broader context. While the information contained in this document has been prepared with reasonable care, to the 
maximum extent permitted by law, no responsibility or liability is accepted for any errors or omissions or misstatements however caused. 
Past performance information provided in this document is not a reliable indicator of future performance. The document may not be 
reproduced, transmitted or otherwise made available without the prior written permission of Fidelity Australia. The issuer of Fidelity’s 
managed investment schemes is Fidelity Australia. 

© 2026 FIL Responsible Entity (Australia) Limited. Fidelity, Fidelity International and the Fidelity International logo and F symbol are 
trademarks of FIL Limited.  


	04 November 2026

